January 8, 2016

Notice on the Acquisition of Specialty Coating Systems, Inc. in the U.S.

On Tuesday, December 29, 2015 (U.S. Eastern Standard Time), KISCO completed the acquisition of
Specialty Coating Systems, Inc. (Indianapolis, Indiana, U.S., CEO: Terry Bush; hereinafter "SCS").

KISCO and SCS are engaged in the parylene coating business, which has been used for several decades in
the electric and electronic industries for rust prevention, insulation and protecting electronic parts and
substrates from corrosive gas and chemical agents. Parylene material is approved as a biocompatible
substance by the FDA (Food and Drug Administration in the U.S.) and used as the best material for
surface passivation of coronary artery stents, cardiac pacemakers, cochlear implants and artificial eyes. It
is a reliable coating used in the medial industry, which has strict quality requirements.

KISCO manufactures for parylene coating materials at its own plants and by leveraging this advantage, it
has been developing business with the "diX" brand for about 18 years in 10 branches all over the world.

On the other hand, SCS is a pioneer of the parylene coating business and is known as a leading company
in the world's parylene market. It has been providing high-quality parylene coating services for more than
40 years in various industries such as the medical device, electronics, automotive, defense and aerospace
industries. Currently it has 11 branches worldwide, mainly in North America.

After the merger, KISCO will establish a framework for providing our best-quality services globally as a
leading company in the parylene coating market based on both companies' experience and the strength
acquired over many years in the parylene coating market.

* What is parylene coating?

Parylene coating collectively refers to paraxylene resin coating. It can coat the entire subject matter
uniformly and thinly (about 1-50 um) at room temperature by the chemical vapor deposition (CVD)
method. The coating formed has excellent insulation, moisture proofing and chemical resistance
characteristics.

O Overview of Specialty Coating Systems, Inc.
Company name: Specialty Coating Systems, Inc.
Address: 7645 Woodland Drive, Indianapolis, Indiana, 46278, USA SPECIALTY COATING SYSTEMS™
Established: 1971 A KISCO Company

Major business: Parylene coating service
Website: www.scscoatings.com.
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diX Business Division, Tokyo Head Office
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E-mail: kisco-dix@Kkisco-net.jp
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